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(a joint stock company established in the People's Republic of China with limited liability)

ANNOUNCEMENT IN RELATION TO RESOLUTIONS PASSED

AT THE 16TH MEETING OF THE 2ND BOARD OF DIRECTORS

The Company and the members of the Board of Directors hereby confirm the truthfulness, accuracy and completeness of the contents of this announcement and jointly accept full responsibility for any false representation, misleading statement or material omission herein contained.

Guangzhou Pharmaceutical Company Limited (the "Company") held its 16th meeting of the 2nd Board of Directors at the Conference Room, 2nd Floor, 45 Sha Mian North Street, Guangzhou on 19 June 2002. There were 9 eligible directors and 5 of them attended the meeting. Messrs. Chu Youlin, Zhang Bohua, Liu Jinxiang and Huang Buren, who are independent directors, had completed the formalities of leave application and appointment of proxies. The meeting was presided by Mr. Cai Zhixiang, Chairman of the Board of Directors. The supervisors and senior management of the Company attended the meeting which was in compliance with the requirements of the Company Law and the Articles of Association of the Company. Upon detailed discussion, the following resolutions were passed unanimously by the Directors who were present at the meeting:

1.
The resolution of Mr. Jiang Shijie's resignation from his position of Financial Controller of the Company due to retirement has been approved.

2.
The appointment of Mr. Gao Fang as Financial Controller of the Company for a term up to the expiration of the 2nd Board of Directors has been approved.

Appendix: Biography

Mr. Gao Fang, aged 43, holder of master's degree. He was graduated from the Faculty of Mechanics of Xian Jiaotong University and a postgraduate programme of Industrial Administration of Xian Industrial University and holds a bachelor's and a master's degree in engineering. He once served as Financial Controller of 北京華實開電子商務公司 (Beijing Hua Shi Kai Electronics Business Company), Deputy General Manager and Financial Controller of 北京比特科技控股股份有限公司(Beijing Bi De Technology (Holdings) Company Limited).

This announcement is made in accordance with paragraph 2(2) of the Listing Agreement.


Board of Directors


Guangzhou Pharmaceutical Company Limited

19 June 2002

Please also refer to the published version of this announcement in The Standard / Hong Kong Economic Times.
