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Guangzhou Pharmaceutical Company Limited

(a joint stock company with limited liability established in the People's Republic of China)

Resolution passed at the first extraordinary general meeting of 2001
The Company would like to announce that the resolution regarding the connected transaction in respect of the acquisition by Guangzhou Pharmaceutical Corporation, a wholly-owned subsidiary of the Company, of Sui Kang Building which is owned by Guangzhou Pharmaceutical Goods and Supply Company, a wholly-owned subsidiary of GZPHL was approved at the first extraordinary general meeting of 2001.

Guangzhou Pharmaceutical Company Limited (the "Company") held its first extraordinary general meeting ("EGM") of 2001 at 10:00 a.m. on 12th November, 2001 at the Conference Room, 2nd Floor, 45 Sha Mian North Street, Guangzhou City, Guangdong Province, the People's Republic of China. There were 6 shareholders and proxies attended the meeting, representing a total of 513,414,000 shares, or 63.31% of the total number of shares of the Company, (of which 513,000,000 shares were State-owned shares, representing 63.26% of the total number shares of the Company; 414,000 shares were H shares, representing 0.05% of the total number of shares of the Company; A share was nil, representing 0% of the total number of shares of the Company). The meeting was held in compliance with the Company Law of the People's Republic of China and the provisions of the Company's Articles of Association with respect to the holding of an EGM.

Upon discussion and consideration, the resolution was passed by poll ballot as follows:

The connected transaction in respect of the acquisition by Guangzhou Pharmaceutical Corporation, a wholly-owned subsidiary of the Company, of Sui Kang Building which is owned by Guangzhou Pharmaceutical Goods and Supply Company, a wholly-owned subsidiary of Guangzhou Pharmaceutical Holdings Limited ("GZPHL") was approved. The subject of the connected transaction is Sui Kang Building, which is owned by Guangzhou Pharmaceutical Goods and Supply Company and is located at 82 Shang Jiu Road, Li Wan District, Guangzhou City. The parties to the transaction had agreed that the valuation of Rmb39,239,480.00 is deemed to be the transaction price of the sale and purchase of the asset.

Since the transaction was entered into between the Company and a corporation owned and controlled by GZPHL, the largest shareholder of the Company, the connected shareholders had been abstained from voting at the EGM in respect of the resolution relating to the connected transaction, and such resolution was voted by those unconnected shareholders. Accordingly, there was a total of 414,000 shares carrying voting right at the EGM.

Affirmative votes of the resolution: 404,000 shares, representing 97.58% of the total number of shares carrying voting right; objected votes: 10,000 shares, representing 2.42% of the total number of shares carrying voting right; abstained vote: nil, representing 0% of the total number of shares carrying voting right.

The EGM was witnessed by a lawyer from Z&T Law Firm which issued its legal opinion that the convening of the EGM, the eligibility of attendants of the EGM and the voting procedures complied with the relevant laws and regulations, standardization documents and the Articles of Association. The resolutions at the EGM are lawful and valid.

This announcement is made in accordance with paragraph 2(2) of the Listing Agreement.


Board of Directors


Guangzhou Pharmaceutical Company Limited

12th November, 2001
Please also refer to the published version of this announcement in Hong Kong I-mail/Hong Kong Economic Times.
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