The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

廣州藥業股份有限公司

Guangzhou Pharmaceutical Company Limited

(a joint stock company established in the People's Republic of China with limited liability)

Announcement relating to establishment of

Guangzhou Pharmaceutical Company (U.K.) Limited
The Company would like to announce that on 19th October, 2001, the Company and Opalmind International Holdings Limited, an independent third party not connected with a director, chief executive or substantial shareholder of the Company or any of its subsidiaries or an associate of any of them, entered into an agreement in respect to the joint establishment of Guangzhou Pharmaceutical Company (U.K.) Limited.

Upon consideration and passed at the 9th session of the second Board of Directors' meeting of Guangzhou Pharmaceutical Company Limited (the "Company"), the Company entered into an agreement with Opalmind International Holdings Limited, an independent third party not connected with a director, chief executive or substantial shareholder of the Company or any of its subsidiaries or an associate of any of them, in Britain on 19th October, 2001, pursuant to which the parties agreed to jointly establish Guangzhou Pharmaceutical Company (U.K.) Limited in London, Britain. The registered capital of Guangzhou Pharmaceutical Company (U.K.) Limited intended to be established by the parties will be amounted to *1,500,000, and the type of enterprise of which is a limited company. The Company intends to contribute to such company in the form of granting exclusive rights to use the trade names of "GPC" and "Cai Zhi Lin" in Britain and the European Communities, which will represent 20% of the issued capital of Guangzhou Pharmaceutical Company (U.K.) Limited whereas Opalmind International Holdings Limited intends to contribute to such company in the form of cash, which will represent 80% of the issued capital of Guangzhou Pharmaceutical Company (U.K.) Limited. The scope of business of Guangzhou Pharmaceutical Company (U.K.) Limited mainly includes the sale of Chinese medicine, natural health care products, nutrient preparations and the establishment of chain stores.

This announcement is made in accordance with paragraph 2(2) of the Listing Agreement.


Guangzhou Pharmaceutical Company Limited

23rd October, 2001

Please also refer to the published version of this announcement in Hong Kong i-mail/Hong Kong Economic Times.
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