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Guangzhou Pharmaceutical Company Limited

Announcement

Resolutions of the fifth session of the second Board of Directors meeting

Summary

GPC held the fifth session of the second Board of Directors Meeting on 25th July, 2001 during which the resolutions relating to the appointment of three agents by GPC and its subsidiaries respectively to make investments in an aggregate amount of RMB95,000,000 were passed in the form of written resolutions.

Guangzhou Pharmaceutical Company Limited ("GPC") held the fifth session of the second Board of Directors meeting on 25th July, 2001 during which the resolutions relating to the appointment of agents to make investments were passed in the form of written resolutions. The details of the resolutions are as follows:

1.
The appointment of China Southern Securities Co., Ltd. by GPC (the "Principal") as its agent to invest an entrusted amount of RMB30,000,000, which will be paid out of its internal resources, in government bonds and securities investments for a term commencing from 26th July, 2001 to 31st December, 2001 was approved. If the annual rate of return is less than or equivalent to 5% of the entrusted amount, the agent will not charge any assets management fee. If the annual rate of return exceeds 5% of the entrusted amount, the Principal shall pay a sum equivalent to 2.5% of the net assets value to the agent as annual management fee.

2.
The appointment of Northeast Securities Co., Ltd. by Guangzhou Chen Li Ji Chinese Medicine Factory, a subsidiary of GPC, as its agent to manage an entrusted amount of RMB20,000,000, which will be paid out of its internal resources, for a term commencing from 26th July, 2001 to 26th July, 2002 was approved. If the annual rate of return is less than or equivalent to 10% of the entrusted amount, the agent will not charge any commission. If the annual rate of return exceeds 10% of the entrusted amount, the sum in excess thereof shall be fully paid to the agent as its commission.

3.
The appointment of China Eagle Securities Co., Ltd. by Guangzhou Yangcheng Pharmaceutical Co. Ltd. and Guangzhou Pan Gao Shau Pharmaceutical Co. Ltd., each of which is a subsidiary of GPC, as their respective agent to invest an entrusted amount of RMB20,000,000 and RMB25,000,000 respectively in government bonds for a term commencing from 26th July, 2001 to 26 July, 2002 was approved. If the annual rate of return exceeds 3.2% of the respective entrusted amount, 50% of the sum in excess thereof  shall be paid to the agent as commission.
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