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GUANGZHOU PHARMACEUTICAL COMPANY LIMITED

(a joint stock company established in the People's Republic of China with limited liability)

ANNOUNCEMENT OF THE RESOLUTIONS PASSED

AT THE 2000 ANNUAL GENERAL MEETING

Guangzhou Pharmaceutical Company Limited (the "Company") announces the resolutions passed at the 2000 annual general meeting (the "AGM") held on 15th June, 2001 in the conference room of the Company's premises at 2nd Floor, 45 Sha Mian North Street, Guangzhou Province, the People's Republic of China (the "PRC"). In accordance with the articles of association of the Company and the relevant laws and regulations in the PRC, adequate number of shareholders of the Company (the "Shareholders") or their proxies attended the AGM.

The following ordinary resolutions and a special resolution were passed at the AGM after consideration by the Shareholders: -

A)
The following resolutions were passed as ordinary resolutions at the AGM:

1.
to approve the directors' report for the year 2000;

2.
to approve the report of the Supervisory Committee for the year 2000;

3.
to approve the audited accounts of the Company for the year 2000;

4.
to approve the auditors' report for the year 2000;

5.
to approve the re-appointment of the retiring auditors and international auditors, Guangzhou Yangcheng Certified Public Accountants Co. Ltd. and PricewaterhouseCoopers respectively, and to authorize the board of directors of the Company (the "Board") to determine their remunerations;

6.
to approve the resolution of profit distribution and dividend payment for the year.

The dividend for the year 2000 to be distributed by the Company would be Rmb0.05 per share, including the distributed interim dividend of Rmb0.02 per share which amounted to Rmb14,658,000. Based on the total number of shares of 810,900,000 in issue (including the A shares), the final dividend would be Rmb0.03 per share (including withholding tax for A share), which amounted to Rmb24,327,000. Together with the interim dividend paid, the total dividends for the year 2000 amounted to Rmb38,985,000. The profit available for distribution after the interim dividend is Rmb11,475,000. The insufficient amount for distribution would be covered by the discretionary surplus fund. 

7.
to authorize the Board to determine the amount of emoluments to be paid to directors of the Company for the year 2001. The aggregate amount of the emoluments would not exceed Rmb1.37 million; and

8.
to authorize the Board to determine the amount of emoluments to be paid to supervisors of the Company for the year 2001. The aggregate amount of the emoluments would not exceed Rmb0.25 million.

B)
The following resolution was passed as a special resolution at the AGM:


to approve the proposal and granting the mandate to the Board to allot and issue new shares in accordance with the relevant requirements and within the relevant period and to approve the Board to make appropriate and necessary amendments to the articles of association of the Company and to carry out the related registration procedures for the amendments.

The AGM was witnessed by the designated lawyer of Z & T Law Firm. Z & T Law Firm also issued its legal opinion confirming that the calling and convening procedures of the AGM complied with the provisions of the PRC Company Law and the articles of association of the Company; the qualifications of the attendees were found to be legally valid; no new resolution had been proposed at the AGM; the voting procedures complied with the provisions of laws, regulations and the articles of association of the Company; and all the resolutions passed at the AGM were are found to be legally valid.


By the order of the Board


Guangzhou Pharmaceutical Company Limited


He Shuhua


Company Secretary

Guangzhou, the PRC, 15th June, 2001
Please also refer to the published version of this announcement in the i-Mail.
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