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SUMMARY

Reference is made to the announcement of the Company dated 28th December, 2000 relating to the A Share Issue. An announcement regarding the A Share Issue within the Network will be published in the newspapers in the PRC on 9th January, 2001. 

The "book-building" process outside the Network targeting at securities investment funds closed on 8th January, 2001. The application price range for public investors within the Network has been fixed at RMB7.00 to RMB9.80 per A Share.

An announcement of the application results of the A Share Issue within and outside the Network is scheduled to be published in the newspapers in the PRC on or around 15th January, 2001.

Reference is made to the announcement of the Company dated 28th December, 2000 relating to the A Share Issue (the "Announcement"). Terms used in this announcement shall have the same meanings as those used in the Announcement.

An announcement regarding the A Share Issue within the Network will be published in the newspapers in the PRC on 9th January, 2001, which sets out, among others, the general information of the A Share Issue, the method of issue of the A Shares, the 

regulations governing the number of A Shares to be subscribed by public investors within the Network and the procedures of application for the A Shares.

The A Share Issue is made by way of a combination of "book-building" process outside the Network targeting at securities investment funds and "book-building" process within the Network targeting at public investors within an indicative 

price range of RMB7.00 to RMB9.80 per A Share. The "book-building" process outside the Network targeting at securities investment funds, which are independent of, and not connected with the Company or the directors, supervisors, 

promoters, chief executives and substantial shareholders of the Company or their respective associates (as defined in the Listing Rules), closed on 8th January, 2001. Based on the "book-building" results targeting at securities investment funds outside the Network, the application price range for public investors within 

the Network has been fixed at RMB7.00 per A Share (representing a fully diluted price-to-earnings ratio of 37.23 times based on the profit forecast of the Company for the year 2000) to RMB9.80 per A Share (representing a fully diluted 

price-to-earnings ratio of 52.13 times based on the profit forecast of the Company for the year 2000). 

An announcement of the application results of the A Share Issue within and outside the Network is scheduled to be published in the newspapers in the PRC on or around 15th January, 2001, which sets out, among others, the number of A Shares to be issued, the Issue Price and the subscription demand of the A Share Issue.
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