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(a joint stock company with limited liability established in the People's Republic of China)

RESOLUTIONS PASSED ON THE FIRST MEETING OF THE SECOND BOARD OF DIRECTORS OF GUANGZHOU PHARMACEUTICAL COMPANY LIMITED

The first meeting ("Meeting") of the second board of directors ("Board") of Guangzhou Pharmaceutical Company Limited (the "Company") was held on Wednesday, 18th October, 2000 at the Conference Room of the Company's premises at 45 Sha Mian North Street, Guangzhou, Guangdong Province, the People's Republic of China (the "PRC"). The number of directors of the Company ("Directors") should attend the meeting was nine, six of them were present in person and three were represented by proxy. The Meeting was chaired by Mr. Cai Zhixiang. Members of the second supervisory committee of the Company and senior management of the Company also attended the Meeting. After consideration by the Directors who attended the Meeting, the following resolutions were passed unanimously at the Meeting by all Directors who attended the Meeting:

1. 
THAT Mr. Cai Zhixiang was elected the Chairman of the second Board and Mr. Li Yimin was elected the Vice-Chairman of the second Board;

2. 
THAT Mr. Chen Xiangzhi was appointed by the Board the General Manager of the Company;

3. 
THAT Mr. Zhang Bohua, Mr. Chu Yu Lin, David and Mr. Wu Zhang were appointed by the Board the members of the audit committee of the Company;

4. 
THAT being nominated by the General Manager of the Company, each of Mr. Li Decheng and Mr. Xiao Cheng was appointed the Deputy General Manager of the Company;

5. 
THAT being nominated by the General Manager of the Company, Mr. Jiang Shijie was appointed the Financial Controller of the Company;

6. 
THAT being nominated by the Chairman of the Company, Mr. He Shuhua was appointed the Company Secretary of the Company; and

7. 
THAT the emoluments of the non-executive Directors and the supervisors representing the shareholders of the Company were considered and determined by the Board.


The Board of Directors


Guangzhou Pharmaceutical Company Limited

Guangzhou, the PRC, 18th October, 2000
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